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“Fourteen-For-Fourteen” - Mid-Year Update: Peso Wars
Our theme linked to “Peso Wars” has played out quite well … most specifically as it
relates to our “call” for the Argentine Peso to lead the way, with Argentina moving
to devalue their currency just twenty-days after we published our Special Focus.
Indeed, the US Dollar has gained nearly +23% versus the Argentina Peso already
in 2014, with all of that move taking place in January.
We also anticipated a more intensified move towards depreciation in the Brazilian
Real and Chilean Peso. So far this call has been a “wash”, with a 5% rise in DollarChile and a (-) 5% decline in Dollar-Brazil.
However, Argentina’s Peso has just reached a new record low versus the Brazilian
Real, at the same time that the fixed-income market has began a move to ‘deprice’ additional rate hikes from the Brazilian Central Bank. In fact, it was the
aggression shown by the COPOM that has helped keep the Real from depreciating
against the USD, and with that support now being removed we might anticipate a
renewed push lower in all of the South American currencies, perhaps a move to be
led now by the Brazilian Real and Chilean Peso.
This thought is fully supported by the technical set-up of the market as well.
We have been right-on with this them, and we feel strongly that it is likely to
continue to evolve in a similar way, throughout the year.
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Prescient Call … Argentina Devalues the Peso Just Weeks
After the “Fourteen-For-Fourteen” Was Published

www.weldononline.com

Argentina’s Peso Continues to Slide Versus the Brazilian Real
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Premium in Brazil’s Forward Overnight Rate Versus the 2-Year Bond Yield
Has Completely Vanished … Moving Towards Easing Expectations !!
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Rate Hikes Have Helped Support the Real … Until Now ??
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Chilean Peso … Grinding Lower, We Expect a Run at 600 Per Buck
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Important Notice
PLEASE NOTE: WE OFFER A FREE TRIAL SUBSCRIPTION, DEFINED AS A SINGLE TRIAL THAT IS
LIMITED TO A ONE‐TIME SIGN‐UP FOR EACH INDIVIDUAL USER OR COMPANY. SIGNING UP FOR
MULTIPLE TRIALS UNDER DIFFERENT NAMES, WITH FRAUDULENT CONTACT INFORMATION IS
ILLEGAL, AND OFFENDERS ARE SUBJECT TO LEGAL ACTION IN FEDERAL COURT. WE TAKE THIS
VERY SERIOUSLY, AND ARE WILLING TO AGGRESSIVELY PROTECT OUR WORK, AND PURSUE
LEGAL ACTION WHEN NECESSARY. BY SIGNING UP FOR A FREE TRIAL, AND BY CONTINUING TO
RECEIVE OUR WORK DURING YOUR TRIAL, YOU ARE AGREEING THAT YOU WILL NOT DISTRIBUTE
OUR WORK TO OTHERS WITHOUT OUR PERMISSION AND YOU WILL NOT SIGN UP AGAIN WITHOUT
OUR PERMISSION. WE APPRECIATE YOUR RESPECTING OUR LEGAL COPYRIGHTS.
Please note … Trading is risky, and a risk‐management overlay is CRITICAL to the success of any trading
campaign. We do NOT focus on “leverage’, as part of the all-important risk management dynamic, within the
scope of this informational forum. Within our own money management philosophy, we consider the risk
overlay as the single most important element of our portfolio based programs, and the degree of leverage,
and the risk-per-trade as a percentage of the size of a trading account, are critical factors, which demands an
individual assessment by each client, in terms of how it best suits his own risk tolerance, and investment
objectives. Trading securities futures contracts may not be suitable for all investors. You may lose a
substantial amount of money in a very short period of time. The amount you may lose is potentially unlimited.
This is because futures trading is highly leveraged. If you are uncomfortable with this risk you should not
trade securities futures. Under certain market conditions it may be difficult or impossible to liquidate a
position. All securities trading involves risk, and there is no trading strategy that can eliminate it.
The information contained herein is believed to be true, and has been secured from sources we believe to be
reliable. However, Weldon Financial Publishing is NOT responsible for ANY errors, including typographical
errors in printing or downloading from our spreadsheets

