4) Top Picks
Domestic: Delphi Energy Corp.

Delphi Energy Corp (DEE-T)

www.delphienergy.ca

> delphi energy corp.

Present Price: $2.49 12-month Target Price: $4.00 Upside: 60%

Key Purchase Reasons:

1. DEE has a strong balance sheet, high netbacks, a successful hedging program and a growing liquids business.
Currently ~60% of natural gas production is hedged at an average AECO price of $4.81/mcf, well above
benchmark prices. As a result of a 26% growth in proven reserves in 2010, the company was able to increase
its credit facilities by $5M to $145M. In addition, the increasing oil and liquids-rich component of the
company’s production have increased realized cash netbacks. DEE’s successful Q1/11 drilling program
resulted in an increase in the oil and liquids weighting to 26% of production volumes. The company also
increased its proven reserves in liquids by 55% YOY. Higher netbacks have also been the result of DEE’s high
heating content natural gas for which it receives a premium. Delphi has continued to decrease its op costs and
expects Q2 costs to be less than $6.80/b. Definitely in the top tier of its peers for cost efficiencies. Currently
DEE’s production is ~9,500 boe/d.

2. In addition to its core conventional targets, Delphi has been active in acquiring and targeting play types that if
proven to be successful, would increase the asset base and production over the longer term. These play types
include the Duvernay oil and gas shale play north of Bigstone, the Second White Specks and Cardium in
Bigstone, and the high impact Nikanassin across its Wapiti/Gold Creek acreage.

3. DEE is very cheap trading below our NAV of $3.78. Our 12-month target of $4.00/share reflects a multiple of
5.4x on Q4/11 annualized cash flow of $.74, a multiple materially below DEE’s 7.3 year Proven RLI. Market
Cap is currently $294M and Enterprise Value is just under S400M.
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4) Top Picks
International: WesternZagros Resources '/©5'CMZAGRaS

WesternZagros Resources (WZR-V)

www.westernzagros.com

Present Price: $0.57 12-month Target Price $1.50 Upside: 163%

Key Purchase Reasons:

1. WesternZagros’s block in Kurdistan is on trend with the super-giant Kirkuk oil field. Costs of drilling are
high, and technically challenging. However, success can mean significant reserves and prolific wells
(>3,000 b/d). Pay zones can be >300 metres and discoveries could be in the hundreds of millions of
barrels of oil. WZR believes that they are exposed to contingent reserves that could reach 1BB on the
prospects on their block.

2. Currently WZR is finished a re-entry well at Sagala doing a side-track on a previously drilled well to test an
up hole zone in the Jeribe reservoir. The prize could be 100MB and a well that tests >2,000 b/d of
medium grade oil. News on this well should be out shortly. When this is completed, the rig will move to
drill a shallower well at Mil Qasim to test an Upper Fars reservoir and meet the company’s 3-well
commitment. The prize here could also be 100MB. Each of these could be worth >70 cents/share to
WZR.

3. The high impact play for 2011 will be the drilling of K-2 at Kurdamir by Talisman (TLM) as the operator
with a big 2,000HP rig starting in Late Q3 or Q4/11. This well will follow on TLM’s drilling of a well
(Topkhana -1) to the NW of K-2 which if successful will be supportive of this seismically continuous play.
The Kurdamir structure could have reserves in excess of 500MB.

4. WZR had US S31M at year end cash on the balance sheet and added >540M from an issue in March/11.
This should cover the WZR operated program. The largest investors in WZR are: Paulson (19.5%) and
Soros (14.1%). They were key buyers of the recent stock issue.
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Uomestic E&P

Argosy Energy GEY-T 3.20 L.R. -3% 733 1.76 82% Moy 27/08 23368

Delphi Energy Corp. DEE-T 254 4.00 hT% 0% 3061 487 -48%  Mar 24/06 35126
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- Research Coverage List - May 20, 2011
Maison
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o e pen SCHACHTER
L allada U Under FIE om ATSIT MANAGEMENT INC.
Siock Price  12-M - | M Shares Debt Production Mix
Target Appreciation Opinion oS $M Market {Cash) Enterprias 2011 2010
*Basic Capitalizstion M value $M  Gas % Gil% $MNAY BV (basic)
Domestic E&P*
Argosy Enengy GSY-T 330 U.R. 19.6 66.4 1.0 : T3% 2T% 220 $2.71
Delphi Energy Corp. DEE-T 255 4.00 57% Q 1128 287.8 80.0 3876 T3% 7% k) 3108
Forent Energy Ltd FEMN- 0.208 LR 89.9 14.3 -1.5 128 40% 0% n'a 3012
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International E&P*
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WesternZagros Res. WZR-V 0.570 1.50 163% 0 2075 iB. -50.0 68.2 n'a n'a n'a 31.0G6
* Owr stock price targets are basad upon the Prowven Reserve Life Index times our future cash flow expectations
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AECO Nat. Gas | 54.19 $3.85
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Performance Ranking:

AnaIVSt DISCIosure Current Price to Target next 12 Months

Company Name Trading | *Exchange | Disclosure | Recommendation O Out Perform = 25%
Symbol Code M Market Perform 15-25%

Argosy Energy GSY T 4.6 U.R U Under Perfarm <15%

Bankers Petroleum BNK T U U.R. Under Review T Tenderto Offer

Delphi Energy DEE T 1,4,6 0

Forent Energy FEN V 1 U.R.

Galleon Energy GO T 1,4,6 0 @Out Perform

Gran Tierra GTE T M

Niko Resources NKO T 1 (@)

QOrion Oil and Gas Corp. OlIP T T @Market Perform

Questerre Energy QEC T 4,6 U.R.

Sea Dragon Energy SDX vV 1,4,5,6 U.R. ) @Under Perform

Sonde Resources SOQ T U.R.

Sterling Resources SLG v 456 U.R. OUnder Review

Vero Energy VRO T 1,4,6 (0]

Vulcan Minerals VUL v U.R. B Tender to Offer

WesternZagros WZR V 1 (©]

Disclosure Key: 1=The Analyst, Associate or member of their household owns the securities of the subject issuer. 2=Maison Placements
Canada Inc. and/or affiliated companies beneficially own more than 1% of any class of common equity of the issuers. 3=<Employee name>
who is an officer or director of Maison Placements Canada Inc. or it’s affiliated companies serves as a director or advisory Board Member of
the issuer. 4=In the previous 12 months a Maison Placements Canada Inc. Analyst received compensation from the subject company.
5=Maison Placements Canada Inc. has managed, co-managed or participated in an offering of securities by the issuer in the past 12 months.
6=Maison Placements Canada Inc. has received compensation for investment banking and related services from the issuer in the past 12
months. 7= Maison is making a market in an equity or equity related security of the subject issuer. 8= The analyst has recently paid a visit to
review the material operations of the issuer. 9= The analyst has received payment or reimbursement from the issuer regarding a recent visit.
T-Toronto; V-TSX Venture; NQ-NASDAQ; NY-New York Stock Exchange.

Disclosures

Rating Structure

Analysts at Maison Placements Canada Inc. use two main rating structures: a performance rating and a number rating system.

Number Rating: Our number rating system is a range from 1 to 5. (1=Strong Sell; 2=Sell; 3=Hold; 4=Buy; 5=Strong Buy) With 5 considered among the best
performers among its peers and 1 is the worst performing stock lagging its peer group. A 3 would be market perform in line with the TSX market. NR is no
rating given that the company is either in registration or we do not have an opinion.

Analyst’s Certification: As to each company covered in this report, each analyst certifies that the views expressed accurately reflect the analyst's personal
views about the subject securities or issuers. Each analyst has not, and will not receive, directly or indirectly compensation in exchange for expressing specific
recommendations in this report.

Analyst/Consultant Compensation: The compensation of the analyst/consultant who prepared this research report is based upon in part; the overall
revenues and profitability of Maison Placements Canada Inc. Analysts/consultants are compensated on a salary and bonus system. Some factors effecting
compensation including the productivity and quality of research, support to institutional, investment bankers, net revenues to the equity and investment banking
revenue as well as compensation levels for analysts at competing brokerage dealers.

Analyst Stock Holdings: Equity research analysts and members of their households are permitted to invest in securities covered by them. No Maison
Placements Canada Inc. analyst, or employee is permitted to effect a trade in the security of an issuer whereby there is an outstanding recommendation for a
period of thirty calendar days before and five calendar days after the issuance of the research report.

Dissemination of Research: Maison Placements Canada Inc. disseminates its hard copy research material to their clients using the postage service and
couriers. Samples of our research material are available on our web site. Electronic formats are available upon request.

General Disclosures: This report is approved by Maison Placements Canada Inc. (“Maison”) which is a Canadian investment- dealer and a member of the
Toronto Stock Exchange and regulated by the Investment Industry Regulatory Organization of Canada (IIROC).

The information contained in this report has been compiled by Maison from sources believed to be reliable, but no representation or warranty, express or
implied, is made by Maison, its affiliates or any other person as to its accuracy, completeness or correctness. All estimates, opinions and other information
contained in this report constitute Maison’s judgment as of the date of this report, are subject not change without notice and are provided in good faith but
without legal responsibility or liability.

Maison and its affiliates may have an investment banking or other relationship with the company that is the subject of this report and may trade in any of the
securities mentioned herein either for their own account or the accounts of their customers. Accordingly, Maison or their affiliates may at any time have a long
or short position in any such securities, related securities or in options, futures, or other derivative instruments based thereon.

This report is provided for informational purposes only and does not constitute an offer or solicitation to buy or sell any securities discussed herein in any
jurisdiction where such offer or solicitation would be prohibited. As a result, the securities discussed in this report may not be eligible for sale in some
jurisdictions. This report is not, and under no circumstances should be construed as, a solicitation to act as a securities broker or dealer in any jurisdiction by
any person or company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction.

This material is prepared for general circulation to clients and does not have regard to the investment objective, financial situation or particular needs of any
particular person. Investors should obtain advice on their own individual circumstances before making an investment decision. To the fullest extent permitted
by law, neither Maison Placements Canada Inc., its affiliates nor any other person accept any liability whatsoever for any direct or consequential loss arising
from any use of the information contained in this report.

For more information, please visit our website:

Maison Placements Canada Inc
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